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ABSTRACT. Our paper Misallocation and Manufacturing TFP in China and India (Quar-
terly Journal of Economics, 124: 1403-1448, Nov 2009) contained some errors in the equa-
tions pertaining to the definition of TFP. This appendix gives the correct equations. All

results of our paper are computed using the correct equations and hence are not affected.

(1) Definition of MRPLs and MRPK; in equations (12) and (13) should be:
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(2) Definition of TFPQ,; and TFPR;; on page 1410 should be:
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(3) Definition of TFPR; in equation (15), footnote (10) and (11) should be (given the

above definition of TFPR;; ):
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(4) Using these new expressions, the derivation of equation (15) should be:
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CORRECTION APPENDIX 3

(5) Equation (16) should be:
Assume (In Ag;, In(1 — Tyg;), In(1 + Tgs;) ) is multivariate normal. Let the variances
of In(1 — Tyy;) and In(1 + Tks;) be denoted by 02 and 02, respectively, and their

covariance by oxy. Then

1
( . TFPR ooyt 1
1 [ My \ “S'TEPR. 1 TEPR.\7 |
TEP, = MJ ! St ~MITIE( A s
s = M YA : ( SITFPRSI,)
1 TFPR, \" !
lnTFPS = TlllnMs—’_lnE(ASlWI{;) ]
= 1 [lnM +lnE(A‘T._1)} —gVar In ﬂ
o—1 ° si 2 (14 Tisi)%
1_

! - o as(1 —
= L [InM.+ mE(AG] - S Var InTEPR,] - %Ué

oa? a1 —as)
25+ S 2 S:|0__12<

1 o
= [lnMs—l—lnE(A‘;_l)} - Ea§+(msc71<y— [

(6) x5 in equation (19) should be:

Ks = (PsYs)iﬁ/Ps



